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Industrial Prudential & Investment Company Ltd (IPICL) — Value Buy 24" July, 2012

The Industrial & Prudential Investment Company Limited (BSE code: 501298) is a Mumbai
based 90-year-old investment company.

It is a zero debt company and has a 100% subsidiary, New Holding & Trading Company
limited

The co has an excellent equity investment portfolio & the management is believed to have a
conservative approach

» Equity: Rs.0.58 Cr

> Reserves : Rs 26.86 Cr
> Debt: Nil

» 2011-12 financials

Revenue: Rs.5.89 Cr

Net Profit: Rs.5.24 Cr
EPS: Rs 90

Dividend: Rs.55 per share

The co has equity investments in companies like ACC Ltd, BASF, Bharti Airtel, Dr Reddy’s,
Gail, KSB Pumps, LIC Housing Finance, Nestle, Reliance Industries, Selan Exploration, Tata
Motors, TCS to name a few.

IPICL is one of the promoter of KSB Pumps holds 71,40,000 shares (20.51%) & its subsidiary
New Holding & Trading Company limited holds 2,60,000 (0.75%) i.e 74,00,000 shares

The total cost of investments in KSB Pumps is 2.84 Cr whereas the value as on date is ~144 Cr.

Most of the above are long- term investments and the acquisition cost of the total quoted
equity held by the company is just around Rs 14.50 Cr
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The aggregate value of its quoted long term investments [as per Market price] of Mar 31,
2012 is Rs 261.30 Cr

The unquoted investments [at cost] are 12.7 Cr on March 31, 2012.

The co also has investments in BSE ~13500 Shares and the exchange is expected to list and
unlock the value in future.

Further the company also has current investments in shares such as Abbot India, Akzo Nobel,
IDFC Ltd, SBI and Voltas to name a few

The total quoted value of its current investments at cost ~ Rs 2.77 Cr

The aggregate value of its quoted current investments [as per Market price] of Mar 31,
2012 is Rs 3.62 Cr

Risks

> Significant fall in value of Investments due to poor market conditions

Financials

Market Value of Investments as on 31° Mar,2012 | (Rsin Cr) | Discount
KSB Pumps (Strategic) 144 60%
Long term Investments 117 40%
Current Investments 3.6 50%
Cash & Cash Equivalents 1.54 -
Total 266.14 -

Total No of Share in Cr

Value Per Share in Rs - -
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At the current market price of Rs.1400, the company is available at a market cap of Rs 81
Cr- which is just 56% of the value of the company's shareholding in only KSB Pumps.
Effectively the balance equity holding of the company is available for free.

The total value of Investments is ~Rs 2260 per share and share is available at discount to its
fair value

This disparity is huge & offers tremendous opportunity.
The promoters hold 66.25% of total shareholding shows confidence in the business

The share has a potential to move up to Rs 2260 /- in Medium to long term (1 year horizon) 60%
upside from current levels.

Technical View
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» THE STOCK HAS STRONG SUPPORT IN THE RANGE OF 1210-1400 IN LAST 2 YEARS.

» WE EXPECT STOCK TO BREAK THIS RANGE AND LIKELY TO TEST NEW HIGHS.

» WE ADVICE INVESTORS TO ACCUMULATE STOCK AROUND 1200- 1400 Levels.
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Disclaimer:

Persons into whose possession this document may come are required to observe these restrictions. This
material is for the personal information of the authorized recipient, and we are not soliciting any action
based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any
security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general
information of clients and Associates of arm research. It does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of individual
clients. We have reviewed the report, and in so far as it includes current or historical information, it is
believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither arm research,
nor any person connected with it, accepts any liability arising from the use of this document. The
recipients of this material should rely on their own investigations and take their own professional advice.
Price and value of the investments referred to in this material may go up or down. Past performance is not
a guide for future performance. Certain transactions -including those involving futures, options and other
derivatives as well as non-investment grade securities - involve substantial risk and are not suitable for all
investors. Reports based on technical analysis centers on studying charts of a stock’s price movement and
trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a
report on a company's fundamentals. Opinions expressed are our current opinions as of the date appearing
on this material only. While we endeavor to update on a reasonable basis the information discussed in this
material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective
investors and others are cautioned that any forward-looking statements are not predictions and may be
subject to change without notice. Our proprietary trading and investment businesses may make
investment decisions that are inconsistent with the recommendations expressed herein. We and our
affiliates, officers, directors, and employees may: (a) from time to time, have long or short positions in,
and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other
transaction involving such securities and earn brokerage or other compensation or act as a market maker
in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to
such company (ies) or have other potential conflict of interest with respect to any recommendation and
related information and opinions. The analyst for this report certifies that all of the views expressed in this
report accurately reflect his or her personal views about the subject company or companies and its or their
securities, and no part of his or her compensation was, is or will be, directly or indirectly related to
specific recommendations or views expressed in this report. No part of this material may be duplicated in
any form and/or redistributed without arm research’s prior written consent.
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