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                     It manufactures products and systems which caters mainly to the requirements 

of Power, T & D sector. It is mainly engaged into manufacture of high end 

transformers, switchgears, circuit breakers, reactors and other electrical 

equipments. It offers customized and value added solutions to T & D segment 

and specializes in turnkey engineering projects in electricals. 

 

PROFILE                       
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DRIVERS  FOR  GROWTH                 

1. Continuous order flow and healthy order backlog: Its order backlog as on CY 07 

was Rs.27465 mn as against Rs.18771 mn in CY06, registering an increase of 

46% (YoY).  
 

2. During H1Cy08 the company has managed to obtain the following prestigious 

orders:  
 

a) Rs. 7560 mn from Kahrama Water & Electricity – Qatar for supply of 66KV 

GIS (gas insulated substations). Execution to commence in Q1 Cy10. 
 

b) Rs.4180 mn from M/s. Essar Constructions (India) Ltd. For electrical balance of 

plant and equipment for their power projects in Gujarat and MP.   
 

c) Rs.1380 mn from NTPC for design, engineer, manufacture and supply of Power 

Transformer Package for Indira Gandhi Power Thermal project In Jhajjar – 

Haryana. 
 

d) Rs.1080 mn from Power Grid for updation of Bihar Subtransmission systems. 
 

e) Rs.1250 mn from UP Rajya Utpadan Nigam Ltd. for supply 400/220KV turnkey 

switchyard with transformer. This is a landmark contract for the largest 

generating stations being built in India. The company is well poised and 

geographically well located at Naini in U.P. to execute this order in a span of 18 

– 20 months.  
 

f) With three ultra mega power projects in offing the power generation sector is in 

for a big leap going forward. A sizeable increase in demand is expected in T & 

D network for transmission and distribution. 
 

Considering the prevailing slowdown in the economy, spiraling rise in commodity 

prices, rising inflation in the Indian economy and continuous hardening of interest 

rates due to continuous monetary tightening by RBI, the company has managed 

exceptionally well  in containing its cost structure and maintain its margins. Taking 

into account its present order flow quality and the company’s policy to selectively 

participate in high margin segment we expect a 42% rise in sales with PBT margins of  

~ 14% for Cy 08.  
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Profit & Loss A/c.       

Description 31.12.09 31.12.08 31.12.07 
Net Sales / Interest Earned / 
Operating Income 35110.25 28088.2 20063 
Other Income 195 170 178 
Total Income 35305.25 28258.20 20,241.00 
Expenditure 29497.43 23386.53 -16,493.00 
Operating Profit 5807.82 4871.67 3,748.00 
Interest 158.87 141.291 -85 
Profit Before Depreciation 
and Tax 5648.94 4730.38 3,663.00 
Depreciation 330 291 -231 
Profit before Tax 5318.94 4439.38 3,432.00 
Tax 1848.33 1542.68 -1,269.00 
Profit after Tax 3470.61 2896.69 2,163.00 
Extraordinary Items 0 0 - 
Net Profit 3470.61 2896.69 2,163.00 
Equity Capital 478 478 478 
Reserves 9,576.30 7,005.69 4,999.00 
Basic And Diluted EPS after 
Extraordinary item 72.61 60.60 45.25 

Operating Profit Margin 16.45 17.24 18.68 
Net Profit Margin 9.83 10.25 10.78 
PE x 16.94 20.30 38.9 
P/BV x 5.85 7.86 9.48 
 
 

Valuation       
Particulars 31.12.09 31.12.08 31.12.07 

EBITDA margin % 16.45 17.24 18.68 

ROE (%) 39.58 44.70 46.94 

EV/SALES (X) 1.72 2.15 4.2 

EV/EBITA 10.38 12.38 23.4 

P/BV 5.85 7.86 9.48 
 
 
 
 

FINANCIALS                                      Analysis Q1 CY08 results (YoY) 
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VALUATIONS 

At CMP of RS.1230 the stock is trading at 20.20 x CY09E earnings of RS.60.60. 

We maintain a buy rating on stock at CMP with an upside of 35%. Price target Rs1660/- 

 

SHAREHOLDERS PATTERN 
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Contact us: -  arm research pvt. ltd.  

     Email   : research@armresearch.in 

 
 
 
 
 
 
DisclaimerDisclaimerDisclaimerDisclaimer    
    
This document is not for public distribution and has been furnished to you solely for your information and must not 
be reproduced or redistributed to any other person. Persons into whose possession this document may come are  
required to observe these restrictions. This material is for the personal information of the authorized recipient, and 
we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation 
of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the 
general information of clients and Associates of arm research It does not constitute a personal recommendation or 
take into account the particular investment objectives, financial situations, or needs of individual clients. We have 
reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though 
its accuracy or completeness cannot be guaranteed. Neither arm research, nor any person connected with it, 
accepts any liability arising from the use of this document. The recipients of this material should rely on their own 
investigations and take their own professional advice. Price and value of the investments referred to in this material 
may go up or down. Past performance is not a guide for future performance. Certain transactions -including those 
involving futures, options and other derivatives as well as non-investment grade securities - involve substantial risk 
and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's 
price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not 
match with a report on a company's fundamentals. Opinions expressed are our current opinions as of the date 
appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in 
this material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective 
investors and others are cautioned that any forward-looking statements are not predictions and may be subject to 
change without notice. Our proprietary trading and investment businesses may make investment decisions that are 
inconsistent with the recommendations expressed herein. We and our affiliates, officers, directors, and employees 
may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) 
mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act as 
advisor or lender / borrower to such company (ies) or have other potential conflict of interest with respect to any 
recommendation and related information and opinions. The analyst for this report certifies that all of the views 
expressed in this report accurately reflect his or her personal views about the subject company or companies and 
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to 
specific recommendations or views expressed in this report. No part of this material may be duplicated in any form 
and/or redistributed without arm research’s prior written consent. 

 
 


